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QWEST COMMUNICATIONS INTERNATIONAL INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (1) (2)
(UNAUDITED)

(Dollars in millions except per share amounts, shares in thousands) Years Ended
Three Months Ended December 31,
3/31/07 6/30/07 9/30/07 12/31/07 3/31/08 6/30/08 9/30/08 12/31/08 3/31/09 2007 2008
OPErating rEVENUE. ......c..cveeirieerisieeisiseesisteesesseesessens $ 3446 $ 3463 $ 3434 $ 3435 $ 3399 $ 3382 $ 3379 $ 3315 $ 3173 $ 13,778 $ 13,475

Operating expenses:
Cost of sales (exclusive of depreciation and

AMOItIZAtiON).c e 1,178 1,169 1,172 1,184 1,181 1,149 1,232 1,023 928 4,703 4,585
SElliNG. i 521 545 550 546 550 532 575 551 548 2,162 2,208
General, administrative and other operating.. 616 600 914 568 572 559 519 581 575 2,698 2,231
Depreciation and amortization............ccccceevvvviienenens 612 615 619 613 576 578 599 601 573 2,459 2,354

Total Operating EXPENSES..........vv.rveereeeereeeseeeseeesieenees 2,927 2,929 3,255 2,911 2,879 2,818 2,925 2,756 2,624 12,022 11,378
Other expense (income)—net:
Interest expense on long-term borrowings and

capital 1eases—Net..........cccevvrvreiirieiinsensee s 292 285 283 279 272 270 263 264 260 1,139 1,069

Other—net................ (5) 14 9) (3) 3 4 (27) 5 9) (3) (23)
Total other expense (income)—net..... 287 299 274 276 275 266 236 269 251 1,136 1,046
Income (loss) before iNCOMe taxes........covveervreieriieinnas 232 235 (95) 248 245 298 218 290 298 620 1,051
Income tax (expense) benefit........... 2 — 2,166 106 (95) (118) (73) (113) (92) 2,270 (399)
NEL INCOME ...t $ 230 § 235 $ 2071 § 354 § 150 $ 180 $ 145 § 177 $ 2060 $ 2890 % 652
Earnings per common share:

BASIC. ... evvvicerite s $ 012 $ 013 $ 114 $ 020 $ 0.08 $ 010 $ 0.08 $ 010 $ 012 % 157 $ 0.38

DilULEd.......eoeececeei e $ 012 $ 012 $ 1.08 $ 019 $ 0.08 $ 010 $ 0.08 $ 010 $ 012 % 150 $ 0.37
Weighted average common shares outstanding:

BASIC. ... evvviiereiete s 1,864,951 1,841,295 1,818,683 1,792,953 1,763,306 1,742,294 1,713,127 1,696,833 1,702,069 1,829,244 1,728,731

DIlULEd. ... e e 1,952,370 1,943,628 1,911,169 1,849,526 1,769,165 1,744,961 1,713,745 1,697,665 1,706,822 1,915,167 1,730,206

(1) We have reclassified certain prior year amounts to conform to the current quarter presentation.
(2) Effective January 1, 2009, we adopted FSP APB 14-1. The adoption of this FSP resulted in us retrospectively adjusting previously reported net income, interest expense on long-term borrowings and capital leases—net and income tax (expense) benefit for
all periods presented.



QWEST COMMUNICATIONS INTERNATIONAL INC.

CONDENSED CONSOLIDATED BALANCE SHEETS (1)
(UNAUDITED)
(Dollars in millions)

3/31/07 6/30/07 9/30/07 12/31/07 3/31/08 6/30/08 9/30/08 12/31/08  3/31/09
ASSETS
Current assets:
Cash and cash equIValents..........ccccceveereereesinieenenns $ 887 $ 869 $ 1119 $ 902 $ 634 $ 755 % 586 $ 565 $ 541
Accounts receivable—net...........ccceovvrriinrceeeenn 1,510 1,497 1,586 1,576 1,510 1,561 1,454 1,465 1,360
Deferred income taxes—net........ccccevvrrernereniecsieeenn 126 123 658 654 609 583 577 572 589
Prepaid expenses and other... . 671 598 406 441 415 359 349 368 377
Total CUITENT ASSELS.......ceeveeeeriiecieie e 3,194 3,087 3,769 3,573 3,168 3,258 2,966 2,970 2,867
Property, plant and equipment—net...........ccccovrrrirenenns 14,274 14,076 13,849 13,671 13,499 13,450 13,301 13,045 12,816
Capitalized software—net..... 812 817 824 853 868 862 864 875 880
Deferred income taxes—net. 17 20 1,638 1,526 1,491 1,404 1,192 2,168 2,051
Prepaid pension..................... 1,320 1,329 1,338 1,672 1,682 1,691 1,697 — —
OTNBT . 1,080 1,056 1,232 1,176 1,180 1,178 1,172 1,083 1,097
TOtAl @SSELS....oveviveeierecie e $ 20697 $ 20,385 $ 22,650 $ 22471 $ 21888 $ 21843 $ 21,192 $ 20,141 $ 19,711
LIABILITIES AND STOCKHOLDERS' (DEFICIT) EQUITY
Current liabilities:
Current portion of long-term borrowings... ..$ 1688 $ 1304 $ 1727 $ 601 $ 852 $ 851 $ 1240 $ 820 $ 587
Accounts payable..........ccooovieiinnnicnnn 893 917 942 1,008 933 930 933 820 791
Accrued expenses and other................ 1,440 1,519 1,983 1,999 1,546 1,567 1,417 1,641 1,268
Deferred revenue and advance billings............cc.cc...... 613 610 603 601 593 585 587 572 565
Total current liabilities.........cccovrrvrviceiine 4,634 4,350 5,255 4,209 3,924 3,933 4,177 3,853 3,211
Long-term borrowings—net...........ccccevevvreriririrenneennnns 13,013 13,031 12,615 13,497 13,261 13,241 12,699 12,735 12,755
Post-retirement and other post-employment
2,364 2,346 2,325 2,188 2,180 2,170 2,173 3,232 3,239
506 509 551 538 537 537 528 519 515
1,531 1,534 1,510 1,384 1,372 1,381 1,199 1,188 1,155
22,048 21,770 22,256 21,816 21,274 21,262 20,776 21,527 20,875
Stockholders' (deficit) equity:
Preferred StOCK........ccoveiieiniice e — — — — — — — — —
COMMON SLOCK.......eveveviriiriirieieieieieree s 19 18 18 18 18 17 17 17 17
Additional paid-in capital.. . 43,260 43,007 42,739 42,508 42,348 42,287 42,138 42,167 42,190
Treasury stocK.........oc..... (28) (33) (51) (18) (20) (20) (20) (20) (22)
Accumulated defiCit........cooeerrnniiiirrcees (45,674) (45,439) (43,368) (43,156) (43,015) (42,975) (42,967)  (43,063) (42,857)
Accumulated other comprehensive (loss) income...... 1,072 1,062 1,056 1,303 1,283 1,272 1,248 (487) (492)
Total stockholders' (defiCit) eQUItY........cccocrrrrniriiennae (1,351) (1,385) 394 655 614 581 416 (1,386) (1,164)
Total liabilities and stockholders' (deficit) equity.......... $ 20697 $ 20,385 $ 22650 $ 22471 $ 21888 $ 21,843 $ 21,192 $ 20,141 $ 19,711

(1) Effective January 1, 2009, we adopted FSP APB 14-1. The adoption of this FSP resulted in us retrospectively adjusting previously reported deferred income taxes—net, long-term borrowings—net, other assets anc
liabilities, additional paid-in capital, accumulated deficit and stockholders' (deficit) equity for all periods presented.



QWEST COMMUNICATIONS INTERNATIONAL INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (1)

(UNAUDITED)

(Dollars in millions)
3 Mos 6 Mos 9 Mos 12 Mos 3 Mos 6 Mos 9 Mos 12 Mos 3 Mos
Ended Ended Ended Ended Ended Ended Ended Ended Ended
3/31/07 6/30/07 9/30/07 12/31/07 3/31/08 6/30/08 9/30/08 12/31/08 3/31/09

Operating activities:
NEL INCOME. ..ot $ 230 $ 465 $ 2536 $ 2890 $ 150 $ 330 $ 475 $ 652 % 206
Adjustments to reconcile net income to net
cash provided by operating activities:

Depreciation and amortization............c.ccocecervreerenne 612 1,227 1,846 2,459 576 1,154 1,753 2,354 573
Deferred iNCOME taXES.......ocovvvrerieereririeiririsieieiserieeeas — 2) (2,194) (2,299) 94 209 347 450 98
Provision for bad debt—net. 43 80 124 173 43 69 123 162 49
Other non-cash charges—net 24 63 96 130 32 72 116 173 29
Changes in operating assets and liabilities:
Accounts receivable...........cooiiinniiiine 47 23 (110) (142) 23 (54) (5) (65) 58
Prepaid expenses and other current assets................ (50) 22 (26) 11 (5) 39 35 42 (28)
Accounts payable and accrued expenses and
other current liabilities......... (584) (447) 21 23 (433) (375) (546) (530) (263)
Deferred revenue and advance billings. (8) (8) 27 12 9) 17) (24) (48) (19)
Other non-current assets and liabilities. . (46) (50) (194) (231) (83) (130) (251) (259) (46)
Cash provided by operating activities...........cccccovvvrennns 268 1,373 2,126 3,026 388 1,297 2,023 2,931 657
Investing activities:
Expenditures for property, plant and equipment
and capitalized SOftware..........cccocoveernnnnnnieiene (318) (744) (1,164) (1,669) (416) (950) (1,416) 1,777) (334)
Proceeds from sale of investment securities................ 6 31 192 203 31 42 56 65 6
— (29) (64) (64) — — — — —
4 9 13 (71) 5 7 17 19 (8)
Cash used for investing actiVities.............cocoevvernrnenenn. (308) (728) (1,023) (1,601) (380) (901) (1,343) (1,693) (336)
Financing activities:
Proceeds from long-term borrowings..........c.cccveeeennne — 500 500 500 — — — — —
Repayments of long-term borrowings, including
CUITENt MALUFTIES....evvveeeee e 9) (900) (911) (1,176) 9) (23) (205) (631) (239)

Proceeds from issuances of common stock.................. 34 66 96 113 5 17 31 42 16

Dividends Paid..........cocereeiiieineeeeeeeeeees — — — — (142) (282) (420) (556) (137)

Repurchases of common stock... " (393) (681) (925) (1,170) (169) (258) (432) (432)

OtNBI e 54 (2) 15 (31) 39 3 30 2 15
Cash used by financing actiVities............cccocvvrrrrrnne (314) (1,017) (1,225) (1,764) (276) (543) (996) (1,575) (345)
Cash and cash equivalents:

Decrease in cash and cash equivalents.............ccc..c..... (354) (372) (122) (339) (268) (247) (316) (337) (24)

Beginning balance...........cccoeeveeeerecieeeeeeeeeenas 1,241 1,241 1,241 1,241 902 902 902 902 565
ENnding balanCe.........cccoeeiiieieieeesee s $ 887 $ 869 $ 1119 $ 902 3% 634 $ 755 % 586 $ 565 @ $ 541

(1) Effective January 1, 2009, we adopted FSP APB 14-1. The adoption of this FSP resulted in us retrospectively adjusting previously reported net income, deferred income taxes, other non-cash charges—net and other
non-current assets and liabilities for all periods presented.



QWEST COMMUNICATIONS INTERNATIONAL INC.

SELECTED DATA—TOTAL COMPANY (1)
(UNAUDITED)
(Dollars in millions, access lines in thousands)

Operating revenue by product :
Segment revenue:
Data, Internet and Vide0 SEIVICES.........cccvirirriririeirinisieisie et
Voice services
Wireless services
Total SEGMENE FEVENUE. ...ttt s
Other revenue (primarily USF surcharges).
Total OPErating FEVENUE........c.evrieriieirerieie ettt sttt nnens

Expenses:
Cost of sales (exclusive of depreciation and amortization):
FACHIILY COSES.....etecteiii ettt e
EMPIoyee-related COSES........covriiiiririiiriirieiee et

EQUIPMENE SAIES COSES.....cuviiiiiieiirisieieice e
Other

Total COSt OF SAIES......cvviicreiciire e
Selling:
EMPIoyee-related COSES........coiviiiiirieirieiieiee e

Marketing, advertising and external COMmISSIONS...........ccoeeeririrenineieienennnns
Other. ...

Total selling
General, administrative and other operating:
EMPIoyee-related COSES........coiiiiiiiiriiiriiiseiee et
TaXes aNG FEES......cviiiiiiiiicce s

Real estate and OCCUPANCY COSES......cvrvrurueririririririeiee sttt
Other

Total general, administrative and other operating..........cocoovecevveereieneienerereennns
Total cost of sales, selling and general, administrative and other operating.............

Capital eXPENItUrES (2).....c.ceeirireeirieee ettt bbb

Access lines:
BUSINESS MAKELS .....ovvvieictictec ettt

IMaSS MAIKELS. .....cueiiiiiicice ettt
WhOIESAIE MATKELS.....c.eiveieeiieiiieieiee et seene e

Total access lines....
EMPIOYEES. ...cvciiiicice bbbt

(1) We have reclassified certain prior year amounts to conform to the current quarter presentation.

(2) Capital expenditures exclude assets acquired through capital leases.

Three Months Ended

Years Ended
December 31,

3/31/07  6/30/07  9/30/07  12/31/07 3/31/08  6/30/08  9/30/08  12/31/08 _3/31/09 2007 2008
$ 1,199 $ 1221 $ 1251 $ 1298 $ 1302 $ 17333 $ 1,373 $ 1,397 $ 1363  $ 4,969 $ 5405
2,028 2,010 1,950 1,908 1,887 1,833 1,797 1,729 1,675 7,896 7,246
133 133 137 132 129 125 116 89 55 535 459
3,360 3,364 3,338 3,338 3,318 3,291 3,286 3,215 3,093 13,400 13,110
86 99 96 97 81 91 93 100 80 378 365
$ 3446 $ 3463 $ 3434 $ 3435 $ 3399 $ 3382 $ 3379 $ 3315 $ 3173 $ 13,778 $ 13,475
$ 589 $ 567 $ 558 $ 550 $ 556 $ 552 $ 550 $ 463 $ 419 $ 2,264 $ 2,121
350 347 347 339 375 314 373 308 295 1,383 1,370
118 122 127 151 119 137 146 121 95 518 523
121 133 140 144 131 146 163 131 119 538 571
1,178 1,169 1,172 1,184 1,181 1,149 1,232 1,023 928 4,703 4,585
279 293 287 281 292 201 295 201 294 1,140 1,169
135 150 153 164 149 139 151 148 137 602 587
107 102 110 101 109 102 129 112 117 420 452
521 545 550 546 550 532 575 551 548 2,162 2,208
144 118 118 112 119 110 121 139 158 492 489
159 178 164 161 163 123 155 148 145 662 589
111 111 114 109 117 114 117 106 108 445 454
202 193 518 186 173 212 126 188 164 1,099 699
616 600 914 568 572 559 519 581 575 2,698 2,231
$ 2315 $ 2314 $ 2636 $ 2298 $ 2303 $ 2240 $ 2326 $ 2,155 $ 2051 $ 9,563 $ 9,024
$ 318 $ 426 $ 420 $ 505 $ 416 $ 534 $ 466 $ 361 $ 334 $ 1,669 $ 1,777
3/31/07  6/30/07  9/30/07  12/31/07 3/31/08  6/30/08  9/30/08  12/31/08 _3/31/09
2,845 2,822 2,807 2,791 2,748 2,713 2,680 2,636 2,582
9,273 9,065 8,887 8,707 8,502 8,266 8,022 7,796 7,537
1,433 1,385 1,338 1,291 1,247 1,210 1,167 1,133 1,103
13551 13272 13,032 _ 12,789 _ 12,497 _ 12,189 _ 11,869 _ 11,565 _ 11,222
38011 37585 37,026 36843 36519 35111 34656 32937 32,838



QWEST COMMUNICATIONS INTERNATIONAL INC.

SELECTED DATA—RECONCILIATION OF SEGMENT INCOME TO NET INCOME (1)
(UNAUDITED)
(Dollars in millions)
Years Ended

Three Months Ended December 31,
3/31/07 6/30/07 9/30/07 12/31/07 3/31/08 6/30/08 9/30/08 12/31/08 3/31/09 2007 2008
Business markets:
REVENUE. ...ttt $ 963 $ 968 $ 976 $ 1,005 $ 992 $ 1013 $ 1044 $ 1050 $ 1017 $ 3912 $ 4,099
EXPENSE. ..ottt 568 584 585 643 617 632 675 656 621 2,380 2,580
INCOME . 395 384 391 362 375 381 369 394 396 1,532 1,519
Margin PErCENTAGE. ....c.evvieriretrieirirerereseie et 41.0% 39.7% 40.1% 36.0% 37.8% 37.6% 35.3% 37.5% 38.9% 39.2% 37.1%
Mass markets:
REVENUE. ...ttt 1,493 1,499 1,500 1,487 1,484 1,454 1,426 1,376 1,324 5,979 5,740
EXPENSE. ...ttt 766 769 787 790 763 725 751 640 600 3,112 2,879
INCOIME .ttt 727 730 713 697 721 729 675 736 724 2,867 2,861
Margin PErCENAGE. ......cvvviririreeriiriri et 48.7% 48.7% 47.5% 46.9% 48.6% 50.1% 47.3% 53.5% 54.7% 48.0% 49.8%
Wholesale markets:
REVENUE. ...ttt e 904 897 862 846 842 824 816 789 752 3,509 3,271
Expense.... 415 387 378 334 358 356 356 302 277 1,514 1,372
INCOME . 489 510 484 512 484 468 460 487 475 1,995 1,899
Margin PErCENTAGE. ......cvrviirireteiririrereieseiete s 54.1% 56.9% 56.1% 60.5% 57.5% 56.8% 56.4% 61.7% 63.2% 56.9% 58.1%
TOtAl FEVENUE. ..ot 3,360 3,364 3,338 3,338 3,318 3,291 3,286 3,215 3,093 13,400 13,110
TOtAl EXPENSE. ....oveeiiiiciieie et 1,749 1,740 1,750 1,767 1,738 1,713 1,782 1,598 1,498 7,006 6,831
Total SEgMENT INCOME........oiiviiriiieriieiie s $ 1611 $ 1624 $ 1588 $ 1571 $ 1580 $ 1578 $ 1504 $ 1617 $ 1595 $ 6394 $ 6,279
Total segment Margin PErCeNtage. ......ccourvrvererieerieierisieieieeseeeseneene 47.9% 48.3% 47.6% 47.1% 47.6% 47.9% 45.8% 50.3% 51.6% 47.7% 47.9%
Reconciliation of segment income to net income:
Total SEgMENT INCOME......cviiiiririeieieieer s $ 1611 $ 1624 $ 1588 $ 1571 $ 1580 $ 1578 $ 1504 $ 1617 $ 1595 $ 6,394 $ 6,279
Other revenue (primarily USF surcharges)..........ccccovevneiviineneas 86 99 96 97 81 91 93 100 80 378 365
Unassigned expenses (primarily general and administrative)..... (566) (574) (886) (531) (565) (527) (544) (557) (553) (2,557) (2,193)
EBITDA (2).eeiuiiririiieieieisirisie ettt 1,131 1,149 798 1,137 1,096 1,142 1,053 1,160 1,122 4,215 4,451
Depreciation and amortization............cooeeeeierenennnssseeenenens (612) (615) (619) (613) (576) (578) (599) (601) (573) (2,459) (2,354)
Total other expenses—net........ (287) (299) (274) (276) (275) (266) (236) (269) (251) (1,136) (1,046)
Income tax (expense) benefit (2) — 2,166 106 (95) (118) (73) (113) (92) 2,270 (399)
NELINCOME. ...ttt 230 % 235 $ 2071 $ 354 % 150 $ 180 $ 145 $ 177 $ 206 $ 289 $ 652

(1) Effective January 1, 2009, we adopted FSP APB 14-1. The adoption of this FSP resulted in us retrospectively adjusting previously reported net income, interest expense on long-term borrowings and capital leases—net and income tax (expense) benefit for all
periods presented.

(2) EBITDA is a non-GAAP financial measure. Other companies may calculate this measure (or similarly titled measures) differently. We believe this measure provides useful information to investors in evaluating our capital-intensive business because it reflects o
operating performance before the impacts of non-cash items and is an indicator of our ability to service debt, pay taxes and fund discretionary spending such as capital expenditures. Management also uses EBITDA for a number of purposes, including setting targets
for compensation and assessing the performance of our operations.



QWEST COMMUNICATIONS INTERNATIONAL INC.

SELECTED DATA—BUSINESS MARKETS SEGMENT
(UNAUDITED)
(Dollars in millions, access lines in thousands)
Years Ended

Three Months Ended December 31,
3/31/07 6/30/07 9/30/07  12/31/07  3/31/08 6/30/08 9/30/08  12/31/08  3/31/09 2007 2008

Business markets revenue:

Data and INternet SEIVICES........ovvevvvverviirireieeeseiece e $ 578 $ 586 $ 602 $ 637 $ 618 $ 644 $ 679 $ 696 $ 660 $ 2403 $ 2,637

VOICE SEIVICES. ....uvviiiieeiiieeiieeeieeesite e ebe e tee e ae e beeentae e 385 382 374 368 374 369 365 354 357 1,509 1,462
Total business Markets reVeNUE..........ccvvevvveciiieesieesvee s, 963 968 976 1,005 992 1,013 1,044 1,050 1,017 3,912 4,099
Business markets expenses:

DirecCt SEgMENt EXPENSES.......cvrvereiririeresierieresieresieseresieseas 246 267 261 307 282 292 339 327 292 1,081 1,240

Assigned facility, network and other expenses................. 322 317 324 336 335 340 336 329 329 1,299 1,340
Total business Markets eXPenSseS.........cocvvvvereereereereenieennes 568 584 585 643 617 632 675 656 621 2,380 2,580
Business markets INCOME.........cccvveeiieiiiieeiiie e sree e $ 395 $ 384 $ 391 $ 362 $ 375 $ 381 $ 369 $ 394 % 396 % 1532 % 1,519
Business markets margin percentage..........ccocveerveerieeiiennas 41.0 % 39.7 % 40.1 % 36.0 % 37.8 % 37.6 % 35.3 % 375 % 38.9 % 39.2 % 371 %
Data and Internet services as a % of revenue..................... 60.0 % 60.5 % 61.7 % 63.4 % 62.3 % 63.6 % 65.0 % 66.3 % 64.9 % 61.4 % 64.3 %

3/31/07 6/30/07 9/30/07  12/31/07  3/31/08 6/30/08 9/30/08  12/31/08  3/31/09
Business markets acCess liNES........c.covevveveveieieireseeeeeeinens 2,845 2,822 2,807 2,791 2,748 2,713 2,680 2,636 2,582




QWEST COMMUNICATIONS INTERNATIONAL INC.

SELECTED DATA—MASS MARKETS SEGMENT
(UNAUDITED)

(Dollars in millions except ARPU amounts, access lines and connections in thousands)

Years Ended
Three Months Ended December 31,
3/31/07 6/30/07 9/30/07  12/31/07  3/31/08 6/30/08 9/30/08  12/31/08  3/31/09 2007 2008
Mass markets revenue:
Data, Internet and video SErVICES..........cccvevvevveevieviesiennan, $ 276 $ 290 $ 305 $ 315 % 333 % 340 % 340 $ 344 $ 350 $ 1,18 $ 1,357
V0ICE SEIVICES.....cveviiiietietisiete ettt te et 1,084 1,076 1,058 1,040 1,022 989 970 943 919 4,258 3,924
Wireless services 133 133 137 132 129 125 116 89 55 535 459
Total mass markets revenue 1,493 1,499 1,500 1,487 1,484 1,454 1,426 1,376 1,324 5,979 5,740
Mass markets expenses:
Direct Segment EXPENSES......c.cvvirerirerieriiresieeresieeeseseenens 356 355 368 375 354 328 323 294 288 1,454 1,299
Assigned facility, network and other expenses.... 410 414 419 415 409 397 428 346 312 1,658 1,580
Total mass markets eXpenses..........ccovvveevererienne 766 769 787 790 763 725 751 640 600 3,112 2,879
Mass Markets INCOME..........cccvevierieriiiseice e $ 727 % 730 $ 713 % 697 $ 721 % 729 % 675 $ 736 % 724 $ 2867 $ 2,861
Mass markets margin percentage.........cooveererereerireerenens 48.7 % 48.7 % 475 % 46.9 % 48.6 % 50.1 % 473 % 53.5 % 54.7 % 48.0 % 49.8 %
Data, Internet, and video services as a % of revenue........... 185 % 19.3 % 20.3 % 212 % 224 % 234 % 23.8 % 25.0 % 26.4 % 19.8 % 23.6 %
Consumer ARPU (1)...cvveueiireiirnieesseeesee e $ 5076 $ 5187 $ 53.05 $ 5379 $ 5501 $ 5536 $ 5624 $ 5678 $ 5784 $ 5237 $ 5585
Connections: 3/31/07 6/30/07 9/30/07  12/31/07  3/31/08 6/30/08 9/30/08  12/31/08  3/31/09
Access lines:
Consumer primary liNeS..........ccovveerivnerinneensseenens 7,200 7,015 6,860 6,705 6,539 6,339 6,134 5,961 5,765
Consumer additional lines. 740 713 686 660 631 603 573 543 511
Small business lines.............. 1,333 1,337 1,341 1,342 1,332 1,324 1,315 1,292 1,261
TOtal ACCESS HINES......ccveievicriierictesiee e 9,273 9,065 8,887 8,707 8,502 8,266 8,022 7,796 7,537
Other connections:
Broadband subscribers (2)........coceovrivreienrnenenseenennns 2,305 2,405 2,516 2,611 2,701 2,732 2,793 2,847 2,889
Video subscribers.............. 491 554 605 649 690 722 761 798 832
Wireless subscribers (2). 812 807 819 824 816 811 772 717 747
Total other connections............ 3,608 3,766 3,940 4,084 4,207 4,265 4,326 4,362 4,468
Total mass markets CONNECIONS.........ccoevvvereeniveniiienieesie s 12,881 12,831 12,827 12,791 12,709 12,531 12,348 12,158 12,005

(1) Consumer ARPU (Average Revenue Per Unit) is measured as consumer revenue, which includes revenue from data, Internet and video services and voice services, in the period divided by the average number of primary access lines for the

period. We believe this metric can be a useful measure of the revenue performance of our consumer business within our mass markets segment on a per-customer basis. We use ARPU internally to assess the revenue performance of our

consumer business within our mass markets segment and the impact on this business of periodic customer initiatives and product roll-outs. ARPU is not a measure determined in accordance with accounting principles generally accepted in the
United States of America, or GAAP, and should not be considered as a substitute for our mass markets segment revenue or any other measure determined in accordance with GAAP. During the first quarter of 2008, we revised the consumer
ARPU calculation to exclude Universal Service Fund revenue, which was previously reported in voice services revenue. This change is consistent with our current presentation of segment revenue described above. We have adjusted all prior

period amounts to conform to the current period presentation.

(2) Broadband and wireless subscribers include an immaterial number of business markets customers.



QWEST COMMUNICATIONS INTERNATIONAL INC.

SELECTED DATA—WHOLESALE MARKETS SEGMENT
(UNAUDITED)
(Dollars in millions, access lines in thousands)
Years Ended

Three Months Ended December 31,
3/31/07  6/30/07 ~ 9/30/07  12/31/07  3/31/08  6/30/08  9/30/08  12/31/08  3/31/09 2007 2008

Wholesale markets revenue:

Data and INternet SErVICeS.........couvvvveveerervereeresereessesvenens $ 345 $ 345 $ 344 $ 346 $ 351 $ 349 $ 3B4 $ 3H7 $ 3HB3 $ 1380 $ 1411

Voice services 559 552 518 500 491 475 462 432 399 2,129 1,860
Total wholesale markets revVenue..........cccocevveerveneenieeniennens 904 897 862 846 842 824 816 789 752 3,509 3,271
Wholesale markets expenses:

Direct SegMENt EXPENSES.......civiveriereireieresieresreeeessessesenns 53 48 48 19 45 46 45 43 49 168 179

Assigned facility, network and other expenses 362 339 330 315 313 310 311 259 228 1,346 1,193
Total wholesale markets eXpenses.........cccovveeevernenne 415 387 378 334 358 356 356 302 277 1,514 1,372
Wholesale markets INCOME.........ccevveriereenieneecee s $ 489 % 510 $ 484 % 512 § 484 % 468 % 460 % 487 % 475 % 1995 $ 1,899
Wholesale markets margin percentage...........cccocevvrervennnn 54.1 % 56.9 % 56.1 % 60.5 % 57.5 % 56.8 % 56.4 % 61.7 % 63.2 % 56.9 % 58.1 %
Data and Internet services as a % of revenue...................... 38.2 % 38.5 % 39.9 % 40.9 % 41.7 % 424 % 434 % 45.2 % 46.9 % 39.3 % 431 %
Minutes of use from carriers and CLECS (in millions)......... 11,690 10,859 10,635 10,448 10,431 9,986 9,770 9,440 9,377 43,632 39,627

3/31/07  6/30/07  9/30/07  12/31/07  3/31/08  6/30/08  9/30/08  12/31/08  3/31/09
Wholesale markets access lines (1)......ccccovevvevvrvervsierviisnennnn, 1,433 1,385 1,338 1,291 1,247 1,210 1,167 1,133 1,103

(1) Wholesale markets access lines include UNE (Unbundled Network Elements) lines.



QWEST COMMUNICATIONS INTERNATIONAL INC.

SELECTED DATA—SPECIAL ITEMS
(UNAUDITED)

(Dollars in millions)
Years Ended

Three Months Ended December 31,
3/31/07  6/30/07  9/30/07  12/31/07  3/31/08  6/30/08  9/30/08  12/31/08  3/31/09 2007 2008

Special items (1):
Operating expenses:

LEQAI FESEIVE. ......eiiieieieieieee s $ (40) $ — $ (353) % — $ — % (40) $ — $ — $ —  $ (393 $ (40)

Property tax settlement — — — — — 40 — — — — 40

Realignment, severance and related COStS...........ccoovrerereneneneeennenns — — — — (45) (2) (30) (19) (23) — (96)
Subtotal Operating EXPENSES. ......covcveririierireieiniee s (40) — (353) — (45) 2 (30) (19) (23) (393) (96)
Other expense (income)—net:

Gain 0N Sale OF ASSELS.......ciriieeiicic s — — — — — — — — — — —

Tax sharing SETtIEMENT .........cooviiiiricr e — — — — — — — — — — —
Subtotal other expense (iNCOME)—NEL..........c.ccevirieirieinse e — — — — — — — — — — —
Income tax sharing settlement — — — — — — — — — — —
Reversal of income tax valuation alloWancCe............cccveeevveeevivereiivneens — — 2,174 — — — — — — 2,174 —
Total special items—(charges) DENefits...........cccceeercvieiinnnnrn, $ (40) $ — $ 1821 $ ) 45) $ 2 $ (30) $ (19 $ (23)) $ 1781 § (96)

(1) Special items will only be identified herein when they are considered to be material. Although certain costs associated with the items described above continue to be incurred, they are not considered to be material and, therefore, are not detailed above.



QWEST COMMUNICATIONS INTERNATIONAL INC.

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES—EBITDA (1) (2)

(UNAUDITED)
(Dollars in millions)

Less: Legal FeSEIVE.......covirviriiiieirieesiee e

Less: Property tax settlement...........cccccoveivrvivinnenne
Less: Realignment, severance and

related COSES......covvveeeciiccee e

Depreciation and amortization............c.ccoeeerverenencas

Total other (expense) income—net.............cccovvvrnnnee.
Income tax (expense) benefit..........ccoccovevvnninnenn.

NEL INCOME....eiiviicii ettt

EBITDA margin percentage—as adjusted:

Divided by total operating revenue............cc.ccceeevenae
EBITDA margin percentage.........ccocvvevrevrerereeseeneenes

Three Months Ended

Years Ended
December 31,

3/31/07  6/30/07  9/30/07  12/31/07  3/31/08  6/30/08

9/30/08

12/31/08

3/31/09

2007 2008

$ 1171 $ 1149 $ 1151 $ 1137 $ 1141 $ 1144 $ 1,083 $ 1,179 $ 1,145

$ 4608 $ 4,547

(40) — (353) — — (40) — — — (393) (40)
— — — — — 40 — — — — 40
— — — — (45) (2 (30) (19) (23) — (96)
$ 1131 $ 1,149 $ 798 $ 1137 $ 1096 $ 1,142 $ 1053 $ 1160 $ 1,122 $ 4215 $ 4451
(612) (615) (619) (613) (576) (578) (599) (601) (573)  (2459)  (2,354)
(287) (299) (274) (276) (275) (266) (236) (269) (251))  (1,136)  (1,046)
) — 2,166 106 (95) (118) (73) (113) (92) 2,270 (399)
$ 230 $ 235 $ 2071 $ 354 $ 150 $ 180 $ 145 $ 177 $ 206 $ 2890 $ 652
$ 1171 $ 1,049 $ 1451 $ 1137 $ 1141 $ 1144 $ 1083 $ 1179 $ 1145 $ 4608 $ 4547
$ 3446 $ 3463 $ 3434 $ 3435 $ 3399 $ 3382 $ 3379 $ 3315 $ 3173 $ 13778 $ 13475
340% 332% 335% 331% 336% 338% 321% 356% 361%  334% 337 %
$ 1131 $ 1,149 $ 798 $ 1137 $ 1096 $ 1,142 $ 1,053 $ 1160 $ 1,122 $ 4215 $ 4451
$ 3446 $ 3463 $ 3434 $ 3435 $ 3399 $ 3382 $ 3379 $ 3315 $ 3173  $ 13778 $ 13475
328% 332% 232% 331% 322% 338% 312% 350% 354%  306%  33.0%

(1) EBITDA, EBITDA margin percentage, EBITDA—as adjusted and EBITDA margin percentage—as adjusted are non-GAAP financial measures. Other companies may calculate these measures (or similarly titled measures)
differently. We believe these measures provide useful information to investors in evaluating our capital-intensive business because they reflect our operating performance before the impacts of non-cash items and are indicators of
our ability to service debt, pay taxes and fund discretionary spending such as capital expenditures. Management also uses EBITDA for a number of purposes, including setting targets for compensation and assessing the

performance of our operations.

(2) We have reclassified certain prior year amounts to conform to the current quarter presentation.



QWEST COMMUNICATIONS INTERNATIONAL INC.

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES—NET DEBT (1) (2)
(UNAUDITED)

(Dollars in millions)
Three Months Ended

3/31/07  6/30/07  9/30/07  12/31/07  3/31/08  6/30/08  9/30/08  12/31/08  3/31/09

Net debt:
Current portion of long-term borrowings...........cccoceeveveieveienne. $ 1688 $ 1304 $ 1727 $ 601 $ 852 $ 851 $ 1240 $ 820 $ 587
Long-term DOrrowWINGS—NeL........cocveiiiiniereseeee e 13,013 13,031 12,615 13,497 13,261 13,241 12,699 12,735 12,755
Total DOrrOWINGS—NEL.......ccooiiriiircce e 14,701 14,335 14,342 14,098 14,113 14,092 13,939 13,555 13,342
Less: cash and cash eqUIVAIENTS .........cccoeierienenieii e (887) (869) (1,119) (902) (634) (755) (586) (565) (541)
NEE EDL.....cooecieci e $ 13,814 §$ 13466 $ 13,223 $ 13,196 $ 13,479 $ 13,337 $ 13353 $ 12,990 §$ 12,801

Ratio of net debt to annualized EBITDA—as adjusted: (3) (4)

Total NEL AEDL......veceeceee e $ 13814 $ 13466 $ 13,223 $ 13,196 $ 13,479 ¢ 13,337 $ 13,353 $ 12990 $ 12,801
Divided by annualized EBITDA—as adjusted .........c.c.ccceuene. $ 4484 $ 4524 $ 4541 $ 4608 $ 4578 $ 4573 $ 4505 $ 4547 $ 4551
Ratio of net debt to annualized EBITDA—as adjusted............. 3.1 3.0 2.9 2.9 2.9 2.9 3.0 2.9 2.8

(1) Net debt is a non-GAAP financial measure that we calculate as our total borrowings—net (current plus long-term) less our cash and cash equivalents. We believe net debt is helpful in analyzing our leverage, and
management uses this measure in making decisions regarding potential financings. Net debt is not a measure determined in accordance with GAAP and should not be considered as a substitute for “current portion of
long-term borrowings™ or “long-term borrowings—net” or any other measure determined in accordance with GAAP.

(2) Effective January 1, 2009, we adopted FSP APB 14-1. The adoption of this FSP resulted in us retrospectively adjusting previously reported net income and long-term borrowings—net for all periods presented.

(3) EBITDA—as adjusted is a non-GAAP financial measure that reflects our operating performance before the impacts of certain non-cash items and after removing the effects of items that we believe are not
representative of our core ongoing telecommunications operations, such as severance charges, restructuring charges and charges for securities-related litigation. We provide this information to supplement our
GAAP financial measures because we believe that investors commonly use this information to analyze the results of our core operations, to identify financial trends in these results and to compare our operating
performance to that of our competitors. Management also uses these measures for a number of purposes, including setting targets for compensation and assessing the performance of our operations.

(4) The ratio of net debt to annualized EBITDA—as adjusted is a non-GAAP financial measure that we calculate as net debt divided by a rolling four quarters of EBITDA—as adjusted. Other companies may
calculate this measure differently. We believe this measure provides useful information to our investors about our debt level relative to our performance and about our ability to meet our financial obligations.



QWEST COMMUNICATIONS INTERNATIONAL INC.

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES—FREE CASH FLOW FROM OPERATIONS (1)
(UNAUDITED)
(Dollars in millions)

Three Months Ended

Years Ended
December 31,

3/31/07  6/30/07  9/30/07  12/31/07  3/31/08  6/30/08  9/30/08  12/31/08  3/31/09 2007 2008
Free cash flow from operations:

Cash provided by operating activities..........cc...co..... $ 268 $ 1105 $ 753 $ 900 $ 38 $ 909 $ 726 $ 908 $ 657 $ 3026 $ 2931
Less: Expenditures for property, plant

and equipment and capitalized software........... (318) (426) (420) (505) (416) (534) (466) (361) (334) (1,669) (1,777)
Free cash flow from operations...........cccccooevveevinnnne (50) 679 333 395 (28) 375 260 547 323 1,357 1,154
Add: certain one-time settlements..............c.cccveenee 200 — — 245 84 85 70 46 16 445 285
Adjusted free cash flow from operations.................... $ 150 $ 679 $ 333 8 640 $ 56 $ 460 $ 330 $ 503 $ 339 $ 1802 $ 1,439

(1) Free cash flow and adjusted free cash flow from operations are non-GAAP financial measures that indicate cash generated by our business after operating expenses, capital expenditures, interest expense and income tax
expense. We believe these measures provide useful information to our investors for purposes of evaluating our ability to satisfy our debt and other mandatory payment obligations and because they reflect cash flows available for
financing activities, voluntary debt repayment and to strengthen our balance sheet. This is of particular relevance for our business given our significant debt balance. We also use free cash flow and adjusted free cash flow from
operations internally for a variety of purposes, including setting targets for compensation and budgeting our cash needs. These measures are not determined in accordance with GAAP and should not be considered as a substitute
for “income before income taxes” or “cash provided by operating activities” or any other measure determined in accordance with GAAP. Due to the forward-looking nature of expected free cash flow amounts for 2009,

information to reconcile this non-GAAP financial measure is not available at this time.
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